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)RUHZRUG$Q� HDUOLHU� YHUVLRQ� RI� WKLV� SDSHU� RULJLQDOO\� IRUPHG� SDUW� RI� D� &RPPRQ� .QRZOHGJHUHYLHZ�RI�D� ORFDO� DXWKRULW\¶V� UHODWLRQVKLS�ZLWK� LWV� ORFDO� YROXQWDU\�VHFWRU�� �$� SLHFH�RIZRUN�FRPPLVVLRQHG�E\�WKH�ORFDO�DXWKRULW\���6XEVHTXHQWO\�LW�ZDV�IXUWKHU�GHYHORSHG�IRUDQRWKHU� ORFDO� DXWKRULW\� DQG� YROXQWDU\� VHFWRU� RUJDQLVDWLRQV� LQ� JHQHUDO�� � 7KH� SDSHUDLPV� WR� DVVLVW� &RXQFLOORUV� DQG� 2IILFHUV� FODULI\� WKHLU� UROH� LQ� DQG� UHODWLRQVKLSV� ZLWKYROXQWDU\�VHFWRU�ERGLHV�,QWURGXFWLRQ
�� 7KLV�SDSHU� ORRNV�DW� WKH� UROHV�RI�&RXQFLOORUV�DV�7UXVWHHV�RU�2EVHUYHUV�� �7KHSRLQWV�PDGH�DERXW�&RXQFLOORUV�DSSO\�LQ�JHQHUDO�WHUPV�WR�2IILFHUV�1RWH�RQ�WKH�XVH�RI�WHUPV
�� 7KH� WHUP� µSDUWQHUV¶� KHUH� LV� UHVWULFWHG� WR� LQGLYLGXDOV� DQG� RUJDQLVDWLRQV� WKDWVKDUH�IRUPDO�UHVSRQVLELOLW\� IRU�DJUHHG�DFWLRQV�� �7KH� WHUP� µVWDNHKROGHUV¶� WR�GHVFULEHWKRVH�ZLWK�DQ�LQWHUHVW�LQ�D�SDUWLFXODU�DUHD�EXW�DUH�QRW�ERXQG�E\�IRUPDO�FRPPLWPHQWVWR�DFWLRQ���2XU�H[SHULHQFH�KDV�EHHQ�WKDW�WKH�WHUP�µSDUWQHUVKLS¶� LV� WRR�RIWHQ�XVHG�WRGHVFULEH�ZKDW�DUH�VLPSO\�ORRVHU�IRUPV�RI�FROODERUDWLRQ�
&ODULW\�LQ�UHODWLRQVKLSV��FODULW\�RI�SXUSRVH
�� 7KH� SRWHQWLDO� IRU� HIIHFWLYH� GHFLVLRQ�PDNLQJ�� DQG� ZKHUH� DSSURSULDWHSDUWQHUVKLS� ZRUNLQJ�� LV� HQKDQFHG� ZKHQ� WKH� ERXQGDULHV� EHWZHHQ� GLIIHUHQWRUJDQLVDWLRQV�DUH�FOHDUO\�GHPDUFDWHG�DQG�PDLQWDLQHG��
�� &OHDU� RUJDQLVDWLRQDO� ERXQGDULHV� DORQJ� ZLWK� FODULW\� RI� REMHFWLYHV� DUH� WKHSUHUHTXLVLWHV�RI�LQGHSHQGHQW�DFWLRQ���:KHUH�WKH�ERXQGDU\�EHWZHHQ�YROXQWDU\�VHFWRURUJDQLVDWLRQV�DQG�ORFDO�DXWKRULWLHV�LV�SRURXV��GLIILFXOWLHV�FDQ�DULVH�
�� :KDW� LV� FDOOHG� LQWR� TXHVWLRQ� KHUH� LV� &RXQFLOORUV� DQG� 2IILFHUV� DFWLQJ� DVWUXVWHHV�RI�FKDULWLHV�RU�RI�WKHLU�KDYLQJ�IRUPDO��RU�LQGHHG�LQIRUPDO��REVHUYHU�VWDWXV�RQWUXVWHH� RU� PDQDJLQJ� ERDUGV�� � 7KLV� LV� GLVWLQFW� IURP� WKH� FDVH� ZKHUH� D� &RXQFLOORUDFFHSWV�WKH�EXUGHQ�RI�WUXVWHHVKLS�DV�DQ�LQGLYLGXDO���,W� LV�DOVR�GLVWLQFW� IURP�WKH�FDVHZKHUH� D� YROXQWDU\� RUJDQLVDWLRQ� LQYLWHV� &RXQFLOORUV� RU� 2IILFHUV� WR� D� PHHWLQJ� IRU� DVSHFLILHG�SXUSRVH�
�� 7KH�WHQGHQF\�WR�FRQVLGHU�LW�DGYDQWDJHRXV�WR�KDYH�&RXQFLOORUV�RU�2IILFHUV�DVWUXVWHHV� RU� DV� REVHUYHUV� RQ� WUXVWHH� RU� PDQDJLQJ� ERDUGV� LV� EDVHG� RQ� DPLVXQGHUVWDQGLQJ�

�7KLV�GRHV�QRW�SUHFOXGH�WKH�RSWLRQ�RI�RUJDQLVDWLRQDO�PHUJHUV��EXW�LV�DOPRVW�FHUWDLQO\�D�SUHFRQGLWLRQ�IRURQHV�WKDW�PLJKW�EH�HIIHFWLYH�
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�� 7KH� PLVXQGHUVWDQGLQJ� LV� EDVHG� RQ� ORFDO� DXWKRULWLHV�� DQG� QRW� XQFRPPRQO\YROXQWDU\�RUJDQLVDWLRQV��HUURQHRXVO\�FRQIODWLQJ��WZR�GLVWLQFW�DQG�OHJLWLPDWH�SXUSRVHV�y WKDW�RI�D�ORFDO�DXWKRULW\��RU�RWKHU�IXQGHU��GHPRQVWUDWLQJ�VXSSRUW�IRU�DQRUJDQLVDWLRQ�RQ�WKH�RQH�KDQGy ZLWK�WKDW�RI�PRQLWRULQJ�RU�RYHUVHHLQJ�WKH�XVH�RI�IXQGV�RQ�WKH�RWKHU�
�� &RXQFLOORUV� DQG� 2IILFHUV� VLWWLQJ� DV� WUXVWHHV� FDUU\� DOO� WKH� UHVSRQVLELOLWLHV� RIWUXVWHHVKLS�XQGHU�FKDULW\�ODZ��
�� $�WUXVWHH��ZKHWKHU�RU�QRW�D�&RXQFLOORU�RU�2IILFHU�RI�D�IXQGLQJ�ERG\��FDQQRW�DFWDV� D� UHSUHVHQWDWLYH� RI� WKDW� IXQGLQJ� ERG\�� WKHLU� UHVSRQVLELOLW\� DV� D� WUXVWHH� LV� WR� WKHFKDULW\�DQG�LWV�EHQHILFLDULHV�'HPRQVWUDWLQJ�VXSSRUW��� /RFDO�DXWKRULWLHV�FDQ�GHPRQVWUDWH�VXSSRUW�IRU�YROXQWDU\�DJHQFLHV�LQ�D�QXPEHURI�ZD\V��IRU�H[DPSOH�E\�y IXQGLQJ�DQ�RUJDQLVDWLRQy RIIHULQJ�IUHH�RU�VXEVLGLVHG�XVH�RI�FRXQFLO�IDFLOLWLHVy UHVSRQGLQJ�WR�OREE\LQJ�DQG�FDPSDLJQV�
��� &RXQFLOORU� UHSUHVHQWDWLRQ� RQ� FKDULW\� ERGLHV� LV� QHLWKHU� D� QHFHVVDU\�QRUVXIILFLHQW� LQGLFDWRU� RI� ORFDO� DXWKRULW\� VXSSRUW�� � 6XFK� UHSUHVHQWDWLRQ�PD\�� KRZHYHU�KDYH�D�QXPEHU�RI�XQLQWHQGHG�FRQVHTXHQFHV���,W�PD\�y XQGHUPLQH�D�FKDULW\
V�FDSDFLW\�WR�UHFRJQLVH�LWVHOI�DV�IXOO\�LQGHSHQGHQW�DQG�WDNH�UHVSRQVLELOLW\�DFFRUGLQJO\y SODFH� &RXQFLOORUV� DQG� 2IILFHUV� LQ� D� GLIILFXOW� SRVLWLRQ� ZKHQ� PDNLQJIXQGLQJ�DQG�RWKHU�GHFLVLRQV�DERXW�JUDQWVy JLYH� WKH� LPSUHVVLRQ� WKDW� VRPH� YROXQWDU\� RUJDQLVDWLRQV� KDYHGLVSURSRUWLRQDWH�LQIOXHQFH�RQ�&RXQFLO�y E\� LPSOLFDWLRQ�� RYHUHPSKDVLVH� WKH� VLJQLILFDQFH� RI� VRPH� YROXQWDU\RUJDQLVDWLRQVy JLYH� WKH� LPSUHVVLRQ� WKDW�&RXQFLO� LV�SD\LQJ� LQVXIILFLHQW�DWWHQWLRQ� WR� WKHLPSDFW� WKDW� IXQGHG� RUJDQLVDWLRQV� KDYH�� RU� VKRXOG� KDYH�� LQ� WKHFRPPXQLWLHV�WKH\�DLP�WR�VHUYH�
�,W�LV�ZRUWK�WKDW�D�FKDULW\�WUXVWHH�LV�QRW�VKLHOGHG�IURP�WKHLU�REOLJDWLRQV�XQGHU�&KDULW\�/DZ�EHFDXVH�WKHFKDULW\�LV�DOVR�D�FRPSDQ\�OLPLWHG�E\�JXDUDQWHH�
�7KHUH�LV�DOZD\V�WKH�GDQJHU� WKDW�GHFLVLRQV�ZLOO�EH�SHUFHLYHG DV�XQIDLU� LQ�FDVHV�ZKHUH�RUJDQLVDWLRQVZLWK�&RXQFLOORUV�RU�2IILFHUV�DV� WUXVWHHV�RU� REVHUYHUV� UHFHLYH� &RXQFLO� IXQGLQJ�� EXW� WKRVH� WKDW� GR�QRWKDYH� VXFK� UHSUHVHQWDWLRQ� DUH� QRW� VR� IXQGHG�� � � -XVWLFH� PXVW� EH� VHHQ� WR� EH� GRQH�
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��� ,Q� WHUPV� RI� LQGLYLGXDO� &RXQFLOORUV�� WKH\� KDYH� HYHU\� ULJKW� WR� VXSSRUW� SXEOLFO\RUJDQLVDWLRQV�WKH\�YDOXH��WKLV�GRHV�QRW�UHTXLUH�WKH�VWDWXV�RI�WUXVWHHVKLS�
0RQLWRULQJ�DQG�RYHUVLJKW
��� ,W� LV� WKH� UHVSRQVLELOLW\� RI� &RXQFLO� 2IILFHUV� WR� HQVXUH� WKDW� DSSURSULDWH�WUDQVSDUHQW�SURFHGXUHV�DUH�LQ�SODFH�IRU�PRQLWRULQJ�&RXQFLO�IXQGHG�YROXQWDU\�ERGLHV�
��� $V� QRWHG� DERYH�� &RXQFLOORUV� DQG� 2IILFHUV� IXOILOOLQJ� WKH� UROH� RI� 7UXVWHH� DUHUHTXLUHG� WR� DFW� LQ� WKH� LQWHUHVWV� DQG� RQ� EHKDOI� RI� WKH� YROXQWDU\� RUJDQLVDWLRQ� WKH\VHUYH���$V�7UXVWHHV�WKH\�FDQQRW�y UHSUHVHQW�WKH�LQWHUHVWV�RI�&RXQFLOy EH� UHVSRQVLEOH� IRU�PRQLWRULQJ� WKHPVHOYHV�� DV� 7UXVWHHV�� RQ� EHKDOI� RIDQRWKHU�ERG\��L�H��D�IXQGHU��
&RXQFLOORUV�	�2IILFHUV�DV�REVHUYHUV�RQ�FKDULW\�JRYHUQLQJ�ERGLHV��� :KHUH�D�&RXQFLOORU�RU�2IILFHU�KDV�REVHUYHU VWDWXV�RQ�D�FKDULW\�JRYHUQLQJ�ERG\RU� FRPSDQ\� ERDUG�� WKHUH� LV� D� GDQJHU� WKDW� WKH\� FRXOG� EHFRPH� LPSOLFDWHG� LQ� WKHGHFLVLRQ�PDNLQJ�SURFHVV���7KDW� LV�� E\� SDUWLFLSDWLQJ� LQ� GLVFXVVLRQV� OHDGLQJ� WR� DGHFLVLRQ�E\�ERQD�ILGH�WUXVWHHV�WKH\�PD\�XQZLWWLQJO\�SODFH�WKHPVHOYHV�LQ�WKH�SRVLWLRQRI�
FRQVWUXFWLYH�WUXVWHHVKLS
�
��� ,Q�WKH�FDVH�ZKHUH�FRPSDQ\�ODZ�DOVR�DSSOLHV�WKH\�PD\�ILQG�WKHPVHOYHV�LQ�WKHSRVLWLRQ�RI�
VKDGRZ�GLUHFWRUV
�
��� ,Q� FLUFXPVWDQFHV� ZKHUH� &RXQFLOORUV� DQG� 2IILFHUV� DUH� KHOG� WR� EH� HLWKHUFRQVWUXFWLYH�WUXVWHHV�RU�VKDGRZ�GLUHFWRUV��WKH\�FDQ�EH�KHOG�OLDEOH�XQGHU�WKH�UHOHYDQW$FWV�DV�WKRXJK�WKH\�ZHUH�GXO\�HOHFWHG�RU�SURSHUO\�FR�RSWHG�
��� 7KH�FRPPRQ�VHQVH�SRLQW� WR�EH PDGH� LV� WKDW�&RXQFLOORUV�DQG�2IILFHUV�DFWLQJDV�REVHUYHUV�DUH�KLJKO\�OLNHO\�WR�EH�LPSOLFDWHG�LQ�WKH�GHFLVLRQ�PDNLQJ�SURFHVV��HLWKHUE\� ZD\� RI� RIIHULQJ� GLUHFW� DGYLFH� RU� EHLQJ� FRQVLGHUHG� D� VRXUFH� RI� DXWKRULWDWLYHRSLQLRQ��EH�LW�WHFKQLFDO�RU�SROLWLFDO�
��� 7KLV� SDSHU� GRHV� QRW� DWWHPSW� WR� GLVFXVV� LQ� JHQHUDO� KRZ� RUJDQLVDWLRQV� ZRUNDQG� GHYHORS�� � ,W� LV� XVHIXO� WR� QRWH�� KRZHYHU�� WKDW� DQ� RUJDQLVDWLRQ
V� VHQVH� RILQGHSHQGHQFH� LV� LQWLPDWHO\� FRQQHFWHG� WR� LWV� FDSDFLW\� WR� GHYHORS� D� VHQVH� RI� VHOI�LGHQWLW\� DQG� LQWHUQDO� FRKHUHQFH�� � 7KLV� SURFHVV� LV� QRW� DLGHG� ZKHQ� GHFLVLRQV� DQGDWWHQGDQW�GLVFXVVLRQV�DUH�PDGH� LQ� WKH�SUHVHQFH�RI�REVHUYHUV�ZKRVH� �� OHJLWLPDWH� �LQWHUHVWV�DQG�UHVSRQVLELOLWLHV�OLH�EH\RQG�WKH�ERXQGDULHV�RI�WKH�RUJDQLVDWLRQ�LQ�ZKLFKWKH\�IXOILO�DQ�REVHUYHU�UROH�
$�ZLGHU�SHUVSHFWLYH
��� 7KH� KDELW� KDV� GHYHORSHG� RI� GHVFULELQJ� FLWL]HQV� LQ� UHFHLSW� RI� VHUYLFHV� DV
FXVWRPHUV
� RU� 
FRQVXPHUV
�� � :KDWHYHU� WKH� YLUWXHV� RI� WKLV� SHUVSHFWLYH�� DQG� LQ� WKLV
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ZULWHU
V� YLHZ� WKH\� DUH� IHZ�� VXFK� D� FRQFHSWXDOLVDWLRQ� RI� DFWXDO� RU� SRWHQWLDO� VHUYLFHUHFLSLHQWV�REVFXUHV�D�QXPEHU�RI�FULWLFDO�IDFWRUV�
��� ,I� WKH� WHUP� FXVWRPHU� PHDQV� DQ\WKLQJ�� LW� LGHQWLILHV� D� SHUVRQ� LQ� FRQWURO� RIUHVRXUFHV��KRZHYHU�VFDUFH��ZLWK�WKH�FDSDFLW\�WR�FKRRVH�IURP�D�QXPEHU�RI�VXSSOLHUVRI�FRPSHWLQJ�VHUYLFHV�ZLWKLQ�D�PDUNHW�SODFH�
��� *HQHUDOO\�� UHFLSLHQWV� RI� YROXQWDU\� VHFWRU� RU� LQGHHG�&RXQFLO� VHUYLFHV� ZLOO� QRWKDYH�D�FKRLFH�DERXW�ZKR�LV�WR�VXSSO\�D�
QHHGHG
�VHUYLFH���7KHUH�LV��IRU�H[DPSOH��QRUHDO�PDUNHW�SODFH�RI�FRPSHWLQJ�VXSSOLHUV�RI�DGYLFH��HPHUJHQF\�QLJKW�VKHOWHU��\RXWKDQG�FRPPXQLW\�FHQWUHV�DQG�VR�IRUWK�
��� 5DWKHU��WKHUH�DUH�PRQRSRO\�VXSSOLHUV�RI�D�UDQJH�RI�VHUYLFHV�DQG�WKHUHIRUH�QRUHDO�FKRLFH�IURP�WKH�FXVWRPHU�RU�VHUYLFH�XVHU
V�SRLQW�RI�YLHZ�
��� 7ZR�TXHVWLRQV�FRPH�WR�WKH�IRUH�y KRZ�LQ�D�PRQRSRO\�RU�QHDU�PRQRSRO\�VLWXDWLRQ�FDQ�DFWXDO�DQG�SRWHQWLDOVHUYLFH� XVHUV� EH� DVVXUHG� WKDW� WKH\� DUH� UHFHLYLQJ� WKH� EHVW� SRVVLEOHVHUYLFH"y KRZ� FDQ� ORFDO� DXWKRULWLHV� EH� VLPLODUO\� DVVXUHG� WKDW� WKH� SURMHFWV� DQGRUJDQLVDWLRQV�WKH\�IXQG�DUH�RIIHULQJ�WKH�EHVW�SRVVLEOH�VHUYLFH"
��� ,Q�D�PDUNHW�SODFH�WKH�SULFH�DQG�TXDOLW\�RI�VHUYLFHV�FDQ��DW� OHDVW� LQ�WKHRU\��EHFRPSDUHG�
��� ,Q�WKH�DEVHQFH�RI�D�PHDQLQJIXO�PDUNHW��HPSKDVLV�QHHGV�WR�EH�SODFHG�RQ�WKHHYDOXDWLRQ�RI�VHUYLFHV�E\�ERWK�IXQGLQJ�ERGLHV�DQG�WKH�IXQGHG�RUJDQLVDWLRQ�LWVHOI�
��� :KDW�IROORZV�LV�WKDW�WKRVH�UHVSRQVLEOH�IRU�WKH�DOORFDWLRQ�RI�SXEOLF�IXQGV�VKRXOGEH� UHOXFWDQW� WR�EH� LGHQWLILHG�ZLWK��RU� IRUPDOO\� UHVSRQVLEOH� IRU��DQ\�SDUWLFXODU�VHUYLFHVXSSOLHU�� � /RFDO� DXWKRULWLHV� VKRXOG� IRUP�SDUW� RI� WKH� FRQWH[W�ZLWKLQ� ZKLFK� TXHVWLRQVDERXW�WKH�TXDOLW\��OHYHO�DQG�UHDFK�RI�VHUYLFHV�FDQ�EH�DVNHG���)RUPDOO\�LGHQWLI\LQJ�ZLWKDQ\�SDUWLFXODU�RUJDQLVDWLRQ�FUHDWHV�D�SRWHQWLDO�FRQIOLFW�RI� LQWHUHVW�DQG��DV� LPSRUWDQW�GRHV�QRW�GHPRQVWUDWH�LQ�FOHDU�WHUPV�LQGHSHQGHQFH�RI�PLQG�&KDULW\�WUXVWHHV��� )RU�WKH�VDNH�RI�FRPSOHWHQHVV��LW�ZLOO�EH�XVHIXO�WR�RIIHU�D�EULHI�VXPPDU\�RI�WKHUROH�RI�FKDULW\�WUXVWHHV���7KLV�KDV�D�EHDULQJ�RQ�&RXQFLOORUV�DQG�2IILFHUV�UHODWLRQVKLSZLWK�FKDULWDEOH�RUJDQLVDWLRQV�
��� 7UXVWHHV� DUH� UHVSRQVLEOH� IRU� HQVXULQJ� WKDW� D� FKDULW\� GLUHFWV� LWV� EHVW� HIIRUWVWRZDUGV� WKH�EHQHILFLDULHV�RI� WKHLU�RUJDQLVDWLRQ�� �7KH�&KDULW\�&RPPLVVLRQHUV�� LQ� WKHERRNOHW�
5HVSRQVLELOLWLHV�RI�&KDULW\�7UXVWHHV
��SRLQW�RXW�WKDW�

7UXVWHHV�PXVW� EH� VHOHFWHG� IRU� ZKDW� WKH\� FDQ� FRQWULEXWH� WR� WKH� FKDULW\�� � 7KH\VKRXOG�QRW�EH�DSSRLQWHG�IRU�WKHLU�VWDWXV�RU�SRVLWLRQ�LQ�WKH�FRPPXQLW\�DORQH��WKLVLV�WKH�IXQFWLRQ�RI�SDWURQV��7UXVWHHV�PXVW�EH�DEOH���DQG�ZLOOLQJ���WR�JLYH�WLPH�WR�WKHHIILFLHQW�DGPLQLVWUDWLRQ�RI�WKH�FKDULW\�DQG�WKH�IXOILOPHQW�RI�LWV�WUXVWV���7KH\�VKRXOG
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EH� VHOHFWHG� RQ� WKH� EDVLV� RI� WKHLU� UHOHYDQW� H[SHULHQFH� DQG� VNLOOV� DQG� PXVW� EHSUHSDUHG�WR�WDNH�DQ�DFWLYH�SDUW�LQ�WKH�UXQQLQJ�RI�WKH�FKDULW\


7UXVWHHV�PXVW�DFW�UHDVRQDEO\�DQG�SUXGHQWO\�LQ�DOO�PDWWHUV�UHODWLQJ�WR�WKH�FKDULW\DQG�PXVW�DOZD\V�EHDU� LQ�PLQG� WKH� LQWHUHVWV�RI� WKH�FKDULW\�� �7KH\�VKRXOG�QRW� OHWWKHLU�SHUVRQDO�YLHZV�RU�SUHMXGLFHV�DIIHFW�WKHLU�FRQGXFW�DV�WUXVWHHV���7KH\�VKRXOGH[HUFLVH�WKH�VDPH�GHJUHH�RI�FDUH�DV�D�SUXGHQW�EXVLQHVVPDQ�ZRXOG�H[HUFLVH�LQPDQDJLQJ� KLV� RZQ� DIIDLUV� RU� WKRVH� RI� VRPHRQH� HOVH� IRU� ZKRP� KH� ZDVUHVSRQVLEOH


��� 7KH� MRLQW� 1&92�&KDULW\� &RPPLVVLRQHUV� ZRUNLQJ� SDUW\� UHSRUW�� 
2Q� 7UXVW
�PDNHV�LW�FOHDU�WKDW�

7UXVWHHV�DUH�UHVSRQVLEOH�IRU�WKH�FKDUDFWHU�DQG�SHUVRQDOLW\�RI�WKHLU�DJHQF\�� LV� LWOLYHO\�RU�VOHHS\"��,V�LW�UHVSHFWHG�LQ�LWV�FRQVWLWXHQFLHV�VR�WKDW�LW�DWWUDFWV�UHVRXUFHV",Q�D�ZRUG��GRHV�LW�VKRZ�YLWDOLW\�DV�FRQGLWLRQV�FKDQJH"


��� 7KH�PDQDJHPHQW�DQG�VWUDWHJLF�RYHUVLJKW�RI�D�FKDULWDEOH�RUJDQLVDWLRQ�UHTXLUHRI� WUXVWHHV�WKHLU�WLPH�DQG�D�FHUWDLQ�GHJUHH�RI�VLQJOH�PLQGHGQHVV��7KH�LQWULFDFLHV�RIPDQDJLQJ�DQ�RUJDQLVDWLRQ�QHHG�FORVH�DQG�FRQVLVWHQW�RYHUVLJKW���4XHVWLRQV�RI�SROLF\DQG�SUDFWLFH�LQHYLWDEO\�DULVH�DV�SURMHFWV�GHYHORS�,QFRPSDWLEOH�UHVSRQVLELOLWLHV��� %\�YLUWXH�RI� � WKHLU�ZLGHU� UHVSRQVLELOLWLHV� WR�FRQVWLWXHQWV�� WR� WKH� ORFDO�DXWKRULW\DUHD� DV� D� ZKROH�� DQG� WKH� FRQVLGHUDEOH� GHPDQGV� RQ� WKHLU� WLPH�� &RXQFLOORUV� DUHSHUKDSV�QRW� LGHDOO\�SODFHG� WR� IXOILO� WKH� UROH�RI�PDQDJLQJ� WUXVWHHV�� �6XFK�D�SRVLWLRQLPSOLHV�EHLQJ�LQ�FRQWURO�RI��DQG�DFFHSWLQJ�UHVSRQVLELOLW\�IRU��WKH�GD\�WR�GD\�UXQQLQJ�RID�FKDULW\�
��� 7KH�PXOWLSOH�GHPDQGV�PDGH�RQ�&RXQFLOORUV�ZLOO�JHQHUDOO\�DOORZ� OLWWOH� WLPH� IRUWKH�GHWDLOHG�RYHUVLJKW�RI�D�FKDULWDEOH�RUJDQLVDWLRQ�
��� 7KHUH�LV�DOVR�WKH�GDQJHU�WKDW�ZKHUH�&RXQFLOORUV��RU�LQGHHG�DQ\�WUXVWHHV��VHUYHRQ� PRUH� WKDQ� RQH� FKDULWDEOH� ERG\� DQG� WKHUH� LV� D� 
EXVLQHVV
� RU� RWKHU� IRUPDOUHODWLRQVKLS�EHWZHHQ�WKRVH�ERGLHV��FRQIOLFWV�RI�LQWHUHVW�PD\�DULVH�&RQFOXVLRQ��� 2XU� YLHZ� LV� WKDW� &RXQFLOORUV� DQG� 2IILFHUV� VKRXOG� QRW� DFW� DV� WUXVWHHV� RQYROXQWDU\�RUJDQLVDWLRQV��RU�DV�IRUPDO�RU�LQIRUPDO�REVHUYHUV�DW�WUXVWHH�PHHWLQJV�� 1RSURKLELWLRQ�VKRXOG�EH�SODFHG�RQ�&RXQFLOORUV�DQG�2IILFHUV�DFFHSWLQJ� WUXVWHHVKLS� LQ�DSHUVRQDO�FDSDFLW\�&RQVHTXHQFHV��� $FFHSWDQFH�RI� WKH�SURSRVDO�ZLOO� KDYH� WKH� HIIHFW� RI� FODULI\LQJ� WKH� ERXQGDULHVEHWZHHQ� YROXQWDU\� DQG� VWDWXWRU\� VHFWRUV�� � &RXQFLOV� ZLOO� PRUH� HDVLO\� EH� DEOH� WRGHPRQVWUDWH�WKDW�WKH�IRFXV�RI�WKHLU�LQWHUHVWV�DUH�y DFWXDO�RU�SRWHQWLDO�VHUYLFH�XVHUVy WKH�TXDOLW\�RI�VHUYLFHV�EHLQJ�SURYLGHG
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y SROLF\�GHYHORSPHQWy ORFDO�FRPPXQLWLHVy VWUDWHJLF�RYHUVLJKW�DQG�SODQQLQJ�
9ROXQWDU\�RUJDQLVDWLRQV��� 9ROXQWDU\�RUJDQLVDWLRQV�ZLOO�KDYH�WKH�RSSRUWXQLW\�WR�y HVWDEOLVK�DQG�PDLQWDLQ�FOHDU�RUJDQLVDWLRQDO�ERXQGDULHVy H[SHULHQFH�DQG�GHPRQVWUDWH�WKHLU�LQGHSHQGHQFHy FODULI\�WKHLU�UROH�LQ�UHODWLRQ�WR�ORFDO�DXWKRULWLHV�DQG�RWKHU�IXQGHUV�


